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Your EFG-Hermes Egypt Fund successfully delivered
another impressive performance for the month of May 2007,
posting 4.5% growth in its NAV, bringing its year to date
performance to 16.0%, beating the market index, HFI, by 2.5%.
Maintaining its strong track record, your fund has, for the third year
running, been nominated top performing fund in the world by the
International Herald Tribune for the 3 year period ending April
2007.

Objective
The principal objective of the fund is long term capital appreciation through
investing in Egyptian equity and equity related securities.
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On the merger and acquisition front, several banks,
including Eurobank, National Bank of Greece, National Bank of
Kuwait as well as Jordan Arab Bank are currently performing due
diligence on your banking holding, Watany Bank of Egypt, after
expressing interest in acquiring a controlling stake in the bank. The
bank added 0.5% to this month’s performance.

EGF USD

HFI USD

640
590
540
490
440
390
340
290
240
190
140
90

Top Holdings (%)
Holding
Orascom Telecom (OT)
SODIC
El Watany Bank of Egypt
Orascom Construction Industries (OCI)
Commercial International Bank (CIB)

Apr-07

Aug-06

Apr-05

Dec-05

Aug-04

Apr-03

Dec-03

Aug-02

Apr-01

Dec-01

Aug-00

Apr-99

Aug-98

Dec-99

40
Apr-97

The regional construction and cement player, Orascom
Construction Industries (OCI), which attibuted around 1.4% to
your NAV, announced impressive first quarter results, with net
income increasing by 54% year on year to reach EGP 800 million.
Moreover, the company announced that it has acquired a 60% stake
in Samba SPA, the largest aggregates producer in Algeria, which
owns and operates a crushed stone mine with a total of 60 million
tonnes of crushed stone reserves and has a mining capacity of
approximately 1 million tonnes of aggregates per year, for a total
consideration of US$ 8 million.
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As a typical lagger to the real estate boom, construction
and building material stocks are starting to catch on. We have
successfully built positions in several beneficiaries of the real estate
euphoria which have contributed 1.6% to your NAV over the
month.
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Investment Information
Minimum Subscription
USD 10,000
Subscription/Redemption
Monthly
ISIN
BMG2948Y1093
Sedol
0-306-504
Reuters Code
LCFR13, RSJA55, CLSA51,
WDRIFMEA1, ABNFUNDS15,
MLSV
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Real estate stocks continued to rally during the month of
May on the back of the continuous increase in prices of land plots
held for auction. The attractive land plot prices attracted several
Arab developers including Emaar, Damac, Qatari based Al Barwa
and Saudi developer Marakez. Real estate companies added around
4% to your NAV.
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Asset Allocation
Chemicals &
Fertilizers
2.4%
Cement
2.3%

Financial Services
24.9%

Oil & Gas
3.1%
Building Materials
1.6%
Textiles
1.0%

Contracting
9.4%
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1.0%
TMT
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Real Estate
35.8%
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This update does not constitute an offer of shares and should not be relied upon by any person acquiring or otherwise dealing in shares of the company. Subscription of shares in the company may only currently be made on the
terms of the Placing Memorandum of the company. It should be noted that investment in the fund is only suitable for sophisticated investors who are aware of the risks of investing in The EFG-Hermes Egypt Fund Limited and
should be regarded as long term. Please remember that past performance is not necessarily a guide to the future. Market and currency movements may cause the value of shares and the income from them to fluctuate and you may
get back less than you invested when you decide to sell your share.

