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Fund Manager’s Strategy & Outlook
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Jordanian and Moroccan markets.

In Egypt, the CBE commenced the monetary easing cycle by cutting its

In the GCC markets, the Saudi Arabian market displayed a strong
lending, deposit and discount rates all by 100bps, on the back of
performance throughout the month. The rally was broad based with the
inflation moderating to 14.4% - the lowest mark since the devaluation.
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Portfolio Performance
During the month, the Portfolio lost 0.14% and was ahead of the
benchmark by 2.19%. The portfolio’s allocation and selection decisions
within Egypt, along with its selection decisions in the UAE and Saudi
Arabia were the most significant contributors of relative performance
during the period. The portfolio’s exposure within Egypt, along with its
off-index exposure to the logistics sector in the UAE contributed
positively to overall performance. During the month, the Investment
Manager increased the portfolio’s allocation to the Mena Horizon Fund to
57.14% at the end of the period. The Fund ended the month with a
cash position of 15.4%.

Objective
Long-term capital appreciation through investing in Middle East and
North African equities and equity related securities.
Fund Performance
MEDA Fund Class A
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MTD**
YTD***
2017
2016
2015
2014
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S&P Pan Arab*
-1.3%
6.7%
2.8%
8.8%
-18.0%
6.0%
26.3%
6.8%

Difference
1.1%
-4.0%
3.1%
-11.0%
8.0%
14.4%
18.8%
7.5%

*Figures reflect performance since inception of S&P Pan Arab Composite Large/Mid Cap Net TR Index in Dec 2004 as of
the relevant Valuation Days of the MEDA Fund
**MTD figures reflect performance between January 29, 2018 and February 26, 2018
***YTD figures reflect performance between December 11, 2017 and February 26, 2018

Fund Characteristics
No. of Holdings
Weighted Market Cap
Average Dividend Yield*

6
USD 4.8
5.8%

*Figure reflects the weighted average yield of a dividend-bearing security in the portfolio

Fund Metrics*
Alpha
Beta
Volatility
Information Ratio

5.8%
0.9
14.2%
0.88

*Calculated vs. S&P Pan Arab Composite Large/Mid Cap Net TR USD since 29th December 2011

Top Five Holdings
Holding
Aramex PJSC
Emaar Properties PJSC
BLOM Bank SAL
Jazeera Airways Co KSC
Dubai Islamic Bank PJSC
*Figures as of February 26, 2018

Country
UAE
UAE
Lebanon
Kuwait
UAE

% of NAV*
8.4%
6.2%
5.7%
4.0%
2.7%

Allocation By Country
Kuwait
4.5%

Lebanon
5.7%

UAE
17.3%

Cash
15.4%

Mutual Fund
57.1%

Allocation By Sector
Transportation
13%

Mutual Fund
57%

Banks
8%
Cash
15%

Real Estate
7%

Fund Data
NAV per Share (Class A)
Launch Date
Management Fee
Incentive Fee
Expense Ratio
Minimum Subscription
Subscription / Redemption

USD 33.40
July 1999
1.4%
15% over 10%
1.9%
USD 10,000
Weekly

Fund Identifiers
ISIN (Class A shares)
Bloomberg Ticker
Merrill Lynch Code

BMG294041030
EFGMEAF BH
EFGAT
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Investment Outlook
At the time of writing this update, two of the large-cap regional banks, Emirates NBD listed in Dubai and Qatar National Bank listed in Doha have
announced their intention to raise foreign ownership limits aimed at increasing foreign participation in business ownership. Higher FOL limits are
likely to increase the head room for foreign flows and pave way for potential inclusion/increased exposure to these stocks in FTSE and MSCI indices.
The portfolio has an off-index allocation to ENBD, which should see improved liquidity, and is likely to re-rate and dispel its historical discount to
peers owing to illiquidity.
Additionally, the approval of the amended QFI rules for the Tadawul allowing for more inclusive investor criteria, along with the other market
enhancements announced by the CMA, further solidifies the likelihood for MSCI/FTSE inclusion. The FTSE country classifications are due to be
announced at the end of the current month, and is estimated to result in passive inflows of at least cUSD5.2bn, with KSA constituting 2.6% of the
index. Inclusion within the FTSE index should serve as a strong read through for the MSCI inclusion announcement in June 2018. The latter is
estimated to add cUSD8.5bn of flows, with a 2.2% weight (ex Aramco). Although the implementation and flows would likely begin a year later over
different phases, empirical data highlights that EM candidate markets perform well in periods up to the actual inclusion date, and it is expected the
Saudi market should follow suit. Furthermore, foreign institutions (excluding strategic stakes) are still a small subset of the Tadawul investor base,
and given most of the foreign ownership limits for the expected constituents are well below the threshold, this provides further upside to flows as
observed with regional counter parts, Qatar and UAE, upon EM inclusion.
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